ANNUAL REPORT ON THE ACTIVITIES OF THE ECONOMIC COMMISSION 

FOR LATIN AMERICA AND THE CARIBBEAN (ECLAC)

IN SUPPORT OF THE IMPLEMENTATION OF

THE PLAN OF ACTION OF THE THIRD SUMMIT OF THE AMERICAS

At the Quebec Summit, the Heads of State and Government of the Americas requested the collaboration of the Economic Commission for Latin America and the Caribbean (ECLAC) in a number of areas of work higher than those in which the Commission  had received mandates at the Santiago Summit. The Secretariat of the Commission has gladly undertaken the responsibility that this increase entails, considering itself honoured by the confidence that the Heads of State and Government have placed in the institution.

This first Annual Report on the activities carried out by ECLAC in support of the implementation of the Plan of Action of the Third Summit of the Americas will focus on those areas which have seen a greater level of activity. These are: transport, labour and employment, development financing,  environment and natural resources management, connectivity, gender equality, enabling economic environment, migration, disaster management, trade and investment, strengthening mutual confidence and children and youth. 
Transport

Following the approval of the Plan of Action proposed by ECLAC and approved by the Second Ministerial Meeting of the Western Hemisphere Transport Initiative (WHTI), held in Punta del Este, Uruguay, in March 2001, the Commission’s Transport Unit has continued to work with the Executive Committee for WHTI. This work has consisted of further development of the three main lines of work set forth in the Plan of Action. 

Regarding Institutional cooperation, the first of the three main lines of work set forth in the Plan of Action, ECLAC has proposed to address first the issue of cooperation in the fields of statistics and capacity building.  In the first case the proposal is to begin with statistical information about the port and shipping sector and on trade flows, and the mode of transport.  In this framework, the WHTI Working Group on Transportation Data System met at the ECLAC headquarters in Santiago, on 11-12 October 2001.  In the area of capacity building, on the other hand, the strategy is to consolidate the regional demand for certain specialized training with the aim of making it more feasible the generation of an adequate supply for it.

In the relation to the series of case studies on best practices in intermodal transport in the Hemisphere, the second of the Plan of Action main lines of work, we are pleased to inform that in October 2001 ECLAC published the document Best practices in intermodal transport in the Americas: a case study of exports from Mercosur to NAFTA, and that a second document entitled Best practices in intermodal transport in the Americas: a case study of NAFTA countries' imports from the Andean Community will be published within the next few weeks. 
Regarding the creation of a Knowledge Network, the third of the Plan of Action main lines of work, at the last meeting of the WHTI Executive Committee held in Brazilia on 13-14 May, ECLAC presented a reformulation of the feasibility study.  This reformulation took into consideration recent developments concerning both content and  new technologies to significantly reduce the costs of the proposal.  The Executive Committee requested ECLAC to continue assisting its Chair in the preparation of a project proposal to seek the necessary funding. 

ECLAC has also identified a new possible area for hemispheric cooperation in the field of maritime transportation.  In this regard, during the Third Meeting of the Executive Committee of the Inter-American Ports Commission (Santo Domingo, Dominican Republic, December 2001), ECLAC made concrete proposals to strengthen collaboration in three areas i.e. productivity indicators, use of internet for the decentralized up-dating of statistics and specialized conferences, and expanding the coverage of the Maritime Profile published by ECLAC.

Labour and employment

ECLAC continues to conduct a variety of labour market-related activities directed at preparing public policy proposals.  In this regard, together with researchers from nine countries (Argentina, Bolivia, Brazil, Chile, Colombia, Costa Rica, Jamaica, Mexico and Peru), ECLAC has conducted a research study entitled Growth, employment and equity: the impact of the economic reforms in Latin America and the Caribbean, which includes a module on the region’s labour markets. A feature of the project that sets it apart from other comparative studies of economic reforms is that it carries out a disaggregation at the regional level, followed by a study of the differences between countries and in the microeconomic behaviour of firms depending on size, nature of ownership and sector of activity.

By considering the heterogeneity of the region’s labour markets, the study was able to uncover empirical evidence on the particular operation of these markets and differentiate the impact of both reforms and globalization on the different segments. This leads to the conclusion that the restructuring generated by the reforms has not only affected job creation, but has also had a considerable impact on the labour market. Changes that have come about in certain sectors have generated a bias in the demand for labour in favour of more educated workers, which tends to exacerbate labour market segmentation. This conclusion clearly illustrates the magnitude of the challenge facing the region in terms of generating better quality jobs.

Precisely in relation to the need to improve the skills and competencies of individuals, as a prerequisite for overcoming inequalities –or at least poverty– ECLAC is conducting another project entitled Policies to improve the quality, efficiency, and relevance of technical and professional training in Latin America and the Caribbean. This project focuses on six of the region’s countries (Argentina, Brazil, Chile, Dominican Republic, Guatemala and Mexico) and is designed to offer policy-makers, employers’ and workers’ associations and individual firms concrete strategies and policy recommendations for vocational training.

More directly linked to the Plan of Action of the Quebec Summit, ECLAC participated actively in both the preparatory meeting for the Inter-American Conference of Ministers of Labour (Miami, July 2001) and the Conference itself (Ottawa, October 2001).   In this regard and keeping in mind that in the Plan of Action of the Inter-American Conference of Ministers of Labour (IACML), adopted in Ottawa, Canada on 19 October 2001, Ministers called for an improved collaboration and coordination among all relevant actors stated in the said Plan of Action and taking also into consideration the pivotal role that International Labour Organization (ILO) is called to play in this initiative, ECLAC proposed to ILO the establishment of a liaison mechanism between both organizations to guarantee that ECLAC contributions to the process would adequately complement those from others agencies involved. 

This arrangement -whereby ECLAC will channel most of its contributions to the implementation of the Plan of Action through ILO, allows the IACML to continue benefiting from ECLAC work on those areas identified as relevant to the process, while at the same time allowing ECLAC to make a more efficient use of the relatively scarce resources at its disposal- was welcomed by the IACML the last meeting (Miami, USA, 24-25 January 2002). 

Development financing

ECLAC contributed actively in the preparatory activities for the International Conference on Financing for Development (Monterrey, Mexico, March 2002).  This included convening the Regional Consultation on Financing for Development held in Bogota, Colombia on 9-10 November 2000.  Discussions in the meeting centered on the most relevant aspect for the region i.e. the systemic aspects and national policies for external crisis prevention and management; access to external financing for development; external constraints and the debt overhang; the decisive role of trade as a factor in financing and national aspects of financing for development.  ECLAC presented a document entitled Growth with stability. Financing for development in the new international context.  At the end of the meeting the representatives from the region adopted the Declaration of Bogota.

ECLAC also hosted the First Colloquium on Development Banks, jointly organized with the Chilean Development Bank, in coordination with the Latin American Association of Development Financing Institutions (ALIDE) and the Inter-American Development Bank (IDB). Delegates from Europe, United States and Latin America debated on the role performed by development banking in financing investment projects. ECLAC and UNDP also organized a Technical Meeting on some key issues for a Financing for Development Agenda (Santiago, Chile, 29-30 November 2002). Its main purpose was to support the region’s governments in developing technical proposals for presentations at the Monterrey Conference in four areas critical: Emergency Financing Programs: private participation and strengthening the provision of external liquidity; the Challenges of Regulation and Financial Supervision in Promoting External Stability; the Role of Regional and Subregional Financial Institutions in Preventing and Managing External Crises and Multilateral Development Banks and Promoting Access to Long-term External Financing.

In the framework of the Regional Preparatory Conference of Latin America and the Caribbean for the World Summit on Sustainable Development (Rio de Janeiro, Brazil, 23-24 October) (see below), ECLAC with support of UNDP, organized a Panel on Financing for Sustainable Development, for which ECLAC prepared a document entitled Financing for sustainable development in Latin America and the Caribbean (LC/G.2146(CONF.90/4)).  The positive results of this initiative lead to a side event at the Monterrey Conference, entitled “Financing for Sustainable Development: Partnerships for Investment Opportunities between the Public and the Private Sectors in Latin America and the Caribbean”.   This event, organized jointly by ECLAC, UNDP and the INNOVA Centre for Sustainable Development (a private sector network of Latin America and the Caribbean headquartered in Mexico), identified the main elements of a joint public-private sectors agenda, which might allow to put forward new financial schemes for sustainable development.  This include re-valorizing the role of traditional sources of financing and investment and designing innovative approaches, including public-private partnerships and partnership with multilateral organizations.  The results of the panel have laid the ground for a joint project ECLAC-UNDP-Private Sector and for a joint public-private platform to be presented at Johannesburg.

Environment and natural resources management

Jointly with the United Nations Environment Programme (UNEP) and with the support of the Government of Brazil, ECLAC convoked the Regional Preparatory Conference of Latin America and the Caribbean for the World Summit on Sustainable Development, which took place on 23-24 October 2001 in Rio de Janeiro, Brazil.  In addition to the regional meeting, the preparatory process included four subregional meetings, held between June and July 2001, for the Southern Cone, the Caribbean, the Andean Area and Mesoamerica, respectively.


The Regional Conference provided the opportunity for the countries of the region to appraise progress made in the implementation of Agenda 21, which was adopted at the United Nations Conference on Environment and Development in 1992, and to evaluate remaining sustainable development challenges. For this purpose, the Secretariat prepared two documents to serve as a basis for the deliberations of the governments. The first was entitled The sustainability of development in Latin America and the Caribbean: challenges and opportunities, and was prepared jointly by ECLAC and UNEP; and the second was Financing for sustainable development in Latin America and the Caribbean, and was prepared by ECLAC with the support of the United Nations Development Programme (UNDP). At the conclusion of the Conference, the governments of the region adopted the Rio de Janeiro Platform for Action on the Road to Johannesburg 2002, which will constitute its contribution to the World Summit.

As mentioned before, during the Monterrey Conference ECLAC and UNDP organized a "High Level Panel on Financing for Sustainable Development" which made the link between these two key issues of development. 

In another dimension of Sustainable Development, although ECLAC was unable to attend the  Joint Meeting of Health and Environment Ministers of the Americas (HEMA) held in Ottawa, Canada on 4-5 March 2002, prior to the meeting ECLAC had the chance to exchange views with the Chair of this forum on the important issues that were  addressed in this meeting and, even more significant, on the possible contribution it could make in the implementation of the agreements that were reached there.

An issue that offers particular encouraging perspectives for collaboration is the search for solution to the environmental problems of large urban areas, such as water management, air pollution. In this regard, ECLAC has been working in cooperation with UNDP on an extensive comparative analysis of the use of economic instruments to address the problems of water management, air pollution and solid wastes with important findings and successful case studies. 

ECLAC would like to take advantage of this opportunity to reiterate its full commitment to collaborate in the implementation of the agreements reached at the Joint Meeting of Health and Environment Ministers of the Americas, as we believe the integration and coordination between the environmental and the health agenda of the Americas is a crucial contribution to the 2002 World Summit on Sustainable Development.

Connectivity

In 2000 ECLAC Division of Production, Productivity and Management began a research on the impact of modern Information and Communication Technologies (ICT) on the socio-economic organization of Latin America and the Caribbean.  In June that year ECLAC assisted the Government of Brazil in the organization of the Regional Seminar on Information and Communication Technologies and Development, held in Florianopolis, Santa Catarina.

More recently ECLAC convened the Expert meeting "Latin America on the road towards the digital age", held in Santiago, Chile on 28-30 November 2001, to discuss different aspects of the transition towards the digital age. Fifteen academic papers were presented at the seminar, including two prepared by ECLAC: From industrial economics to digital economics: an introduction to the transition (LC/L.1497-P) and Latin America on its path into the digital age: where are we? (LC/L.10555-P).  All these papers are being reviewed for its compilation in the format of a book entitled "Building an Information Society: a perspective from Latin America and the Caribbean".

Presently ECLAC is actively contributing to the preparation of the World Summit on the Information Society (WSIS) scheduled for December 2003. This includes supporting the development of a Regional Network within the framework of the United Nations Information and Communication Technologies (ICT) Task Force. This effort is lead by Brazil, which has made a wide reaching invitation leading to the constitution of the Regional Network Steering Committee.  The first activity of the Regional Network will be a meeting hosted by ECLAC in June 2002.   In addition to this, ECLAC has submitted to the Summit organizers a Proposal for a Conceptual Framework on the Information Society. 

The culmination of the Latin America and the Caribbean preparatory process for the Summit would be a Regional Conference, tentatively scheduled for mid 2003.  

Improving social stability and mobility and Gender equality

In its capacity as Secretariat of the Regional Conference on Women in Latin America and the Caribbean, ECLAC has continued to conduct activities in follow-up to the Regional Programme of Action for the Women of Latin America and the Caribbean, 1995-2001 and to the Beijing Platform for Action. These coincide to a large extent with the initiatives contained in the Plan of Action of the Quebec Summit, in terms of both improving social stability and mobility, and gender equality.

The principal objective of the Thirty-third meeting of Presiding Officers of the Regional Conference on Women (Trinidad and Tobago, 9-11 October 2001) was to evaluate the progress made in achieving gender equity in the region, and to identify the challenges posed in a constantly changing world. Following the recommendations of the United Nations Commission on the Status of Women, on the first day of discussions the Presiding Officers examined the issue of poverty.

In the framework of the meeting of Presiding Officers, a High-level seminar on the mainstreaming of the gender perspective in Latin American and Caribbean public policy was held. In addition to Ministers for Women’s Affairs, this meeting was attended by the Minister of Labour of the Dominican Republic, the Minister for Labour and Social Security of Cuba, the Under-Secretary for Social Development of Peru, the Prosecutor of Ecuador and the Minister of Justice of the Dominican Republic. This was therefore the first time that, in the framework of the Regional Conference on Women in Latin America and the Caribbean, Ministers for Women’s Affairs met with sectoral ministers responsible for economic and social affairs and human rights.

The Meeting of experts on globalization, technological change and gender equity, took place on November 5 and 6 2001, in Sao Paulo, Brazil.  This event was organized by Division of International Trade and Integration and the Women and Development Unit of ECLAC and the German Society for Technical Cooperation (GTZ), with the support of the University of Sao Paulo, the Ministry of Justice of Brazil and UNIFEM.  The discussions at the meeting focussed on the impact of information technologies on women and the risk and opportunities of globalization and free trade. The main output of the meeting was the proposal of a research and policy agenda. 

On the other hand, under the auspices of the Pan American Health Organization (PAHO) and the United Nations Development Fund for Women (UNIFEM), the ECLAC Statistics and Economic Projections Division organized a technical meeting on gender statistics and indicators for measuring the occurrence of violence against women in Latin America and the Caribbean and trends in this respect (La Paz, Bolivia, 21-23 November 2001). Progress was made at this meeting on the definition of concepts and methodologies for designing and calculating indicators of violence against women, based on reliable, comparable and regular statistical information, which is indispensable for the formulation of policies to prevent and eradicate this type of violence.

Another set of activities carried out by ECLAC in this regard are aimed at strengthening and consolidating institutional mechanisms for the advancement of women in countries of the region, which is carried out mainly through four projects: 

1) The project "Institutionalization of gender policies within ECLAC and sectoral ministries", funded by the German Agency for Technical Cooperation (GTZ) and initiated in July 1999, is a strategic attempt to support technical and political processes by strengthening equitable labour policies in a single economic sector identified as being of strategic importance for development in a particular country: the health sector in Argentina; tourism in Ecuador and the textile; the clothing maquila industry in El Salvador and the agricultural sector in Brazil.

2) The project "Making gender indicators available for policy- making",  funded by the Government of Italy, UNIFEM and UNFPA, initiated its activities in October 2000 and its main objective is to strengthen the capacity of countries in the region in the use of gender indicators in public policy-making. This project, scheduled to last five years, seeks to systematize existing indicators, to construct an integrated system of gender indicators combining available socio-economic indicators with new indicators on violence, poverty, participation, empowerment and citizenship, and to give assistance to countries in applying them at the national level.

3) The project entitled “Gender impact of pension system reforms in Latin America” is the outcome of preliminary consultations with national women’s offices and collaboration between divisions within ECLAC. It was started in November 2000 in Argentina, Bolivia, Chile, Colombia and El Salvador with funding from the Government of the Netherlands, and will last for 18 months. The basic purpose is to study reforms in the pension systems in these three countries and to determine the extent to which they have helped to overcome inequalities between men and women.

The project "Democratic governance and gender in Latin America and the Caribbean in terms of governance" is being initiated for the biennium 2002-2003 and financing has been approved through the Development Account of the United Nations. Its main objective and interest is to contribute to the strengthening of national mechanisms for the advancement of women in terms of their capacity to integrate the demands and necessities of women in their national programmes of "good government" and state reforms.
Enabling economic environment

ECLAC Division of Production, Productivity and Management is implementing a programme on Small and Medium-size Enterprises the aim of which is to analyse the dynamics of industrial companies in these categories and propose actions to enhance their competitiveness and to provide technical assistance to national and local authorities, as well as private and academic institutions, to strengthen their capacity for policy formulation and  implementation.

In the framework of the programme ECLAC has executed the following projects: "Small and medium-size industrial enterprises in Latin America and the Caribbean and international competitiveness”, implemented between 1998 and 2001 with funding from The Netherlands; “Institutional requirements for a second stage of market-led structures in Latin America and the Caribbean”, executed during 2001 with funding from Germany and "Small and medium-size industrial enterprises in Latin America and the Caribbean" with funding from Italy.

Migration

ECLAC Population Division/CELADE efforts to integrate the social demographic dimension in development  policies, programmes and projects have focussed during the last biennium on the social demographic vulnerability derived, inter alia, from international migration.  Among the activities implemented in this regard was the Symposium on International Migration in the Americas, held on 4-6 September in  San José, Costa Rica, with the support of the International Organization for Migration (IOM), the United Nations Population Fund (UNFPA), the Organization of American States (OAS), the Interamerican Development Bank (IDB) and with the cooperation of the Governments of Costa Rica and the United States. The purpose of the meeting was to have an exchange of experiences on international migration in the hemisphere among the 500 participants, representing governments, academia, international organizations and CSO.

In addition to this, the countries of Latin America and the Caribbean decided to focus the substantive discussions of the Commission's Twenty-ninth sessions, held in Brazilia on 6 to 10 May 2002,  on the impact of globalization in the region.  For this the secretariat prepared a document, entitled “Globalization and development”, that presents a proposal for meeting the challenge of globalization in the region.  The document put forwards that one of the main causes of the risks derived from globalization is directly linked to migration i.e. . the asymmetric level of mobility between factors. There is a clear bias created by the fact that the mobility of capital and the mobility of goods and services exist alongside severe restrictions on the mobility of labour. This consideration provide grounds for the identification of at least three main items for a regional agenda on international migration: governance of migration, links with emigrants, and measures to prevent some of the risks associated with migration. This is an issue which should be given the highest priority, since it seeks to enhance the benefits of migration while reducing the risks for migrants and the countries involved.
As a contribution to this, ECLAC and the IOM, with the collaboration of the Office of the United Nations High Commissioner for Human Rights (UNHCR) and the Inter-American Commission on Human Rights (IACHR) of the OAS, will organize the Hemispheric Conference on International Migration: Human Rights and Trafficking in Migrants in the Americas, which is to take place in Santiago, Chile from 11 to 13 November 2002. This Conference will be co-sponsored by the UNFPA, the United Nations Children’s Fund (UNICEF) and the International Labour Organisation (ILO).

Disaster Management

The ECLAC system —under the leadership of the ECLAC Subregional Headquarters in Mexico, its focal point for the issue, and with the cooperation of several substantive divisions— has continued to provide support and technical cooperation to countries of the region that have been hit by natural disasters. During the last biennium, a number of consultancy activities were conducted: evaluation of the socio-economic and environmental impact of the floods of December 1999 in Venezuela; training of government staff in Belize on disaster impact analysis; evaluation of the social, economic and environmental effects of the earthquakes that hit El Salvador in February 2001 and, lastly, evaluation of the impact of the drought that affected Central America in 2001.

As well as describing the changes in the living conditions of the population, the alteration of the economic environment and the environmental damage in countries affected by disasters, these tasks have served as a tool for governments in their dealings with the international community to obtain the cooperation and financing needed to carry out their reconstruction plans. An example of this was the meeting of the Regional Advisory Group for Central America held in Madrid in early March 2001 to define the cooperation required by El Salvador in the wake of the two earthquakes.

In addition, progress is underway on an updated version of ECLAC methodology for assessing the impact of disasters. This was presented in 1991 in the form of a manual for estimating the socio-economic effects of natural disasters, and the new version is scheduled to be published in the coming months.

Trade and investment

With respect to trade and investment, ECLAC has continued to contribute to the process of the Free Trade Area of the Americas (FTAA), in particular by providing support to the Negotiating Groups on Competition Policy, Services, and Investment within the framework of the IDB/ECLAC/OAS Tripartite Committee. In this framework ECLAC also provides support to the Consultative Group on Smaller Economies, the Committee of Government Representatives on the Participation of Civil Society, and the Joint Government-Private Sector Committee of Experts on Electronic Commerce. In this regard, we would like to take advantage of this opportunity to inform to you that, pursuant Recommendation # 8 of the Presidential Declaration of the XV Summit of the Rio Group entitled Latin America towards the Information Society: the Challenges on Social Equity, Competitiveness and Employment, the ECLAC Washington Office prepared a paper entitled "Electronic commerce, international trade and employment: review of the issues".  

In addition, ECLAC also provides technical support to the Trade Negotiations Committee and assistance to the FTAA Administrative Secretariat. 

As well as the activities reported on thus far, the Plan of Action of the Quebec Summit includes two items that do not entail a mandate for ECLAC, but on which the institution has been working very actively in pursuance of other mandates from the Commission’s member governments, and whose inclusion in this Annual report has therefore been considered appropriate. These issues are strengthening mutual confidence, and children and youth.

Strengthening mutual confidence
On the occasion of the Fourth Consultative Meeting of Ministers of Foreign Affairs and Defence of Argentina and Chile (Buenos Aires, 28 August 2001), ECLAC officially presented a technical study entitled Standardized Methodology for Comparing Defence Spending and Its Applications in Argentina and Chile. This study, which represents a pioneering initiative conducted by two neighbouring countries in the region, as part of a set of transparency and mutual confidence measures, had been requested by the two governments in mid-1999, in view of the need to make progress with the establishment of joint actions of integration and strengthening of peace and security among the countries of the region, an issue that had been raised at a number of regional meetings and conferences in recent years, including the Second Summit of the Americas.

The study formulates a concrete proposal on a suitable methodology for comparing defence expenditure, taking into account the particular organizational features of the Argentine and Chilean governments, and especially of their armed forces. The standardization model establishes a progressive sequence of levels for measuring defence spending, including basic, extended –which encompasses pensions expenditure by the armed forces– and total, which also takes in certain expenditures of other defence industries and activities. As well as the proposal itself, and by way of example, ECLAC provided a comparison exercise for the period 1996-1998, which was based on qualitative and quantitative data from the two countries. The data were provided by the national authorities and by a number of external sources, such as the International Monetary Fund (IMF), the International Institute of Strategic Studies (IISS) and the United Nations Secretariat itself.

Both governments welcomed the final report by ECLAC, and requested the Commission to organize an expert seminar on the subject, with a view to continuing the analysis of these issues. This seminar took place in Santiago, Chile on 29-30 November 2001 and was attended by representatives of 13 countries and several specialized organizations.

Children and youth

Another item in the Plan of Action of the Quebec Summit on which ECLAC has been working actively is children and youth. This is in response to a request made to the Commission by the Ibero-American Heads of Government and State at their Tenth Summit (Panama, 17-18 November 2000), to prepare, jointly with the Secretariat for Ibero-American Cooperation (SECIB) and the United Nations Children’s Fund (UNICEF), a study on the status of Children and Adolescents, in order to assist the forum’s member countries in the adoption of an Ibero-American perspective during the discussions of the Special session of the United Nations General Assembly for Follow-up to the World Summit for Children.

In this context, ECLAC, SECIB and UNICEF, together with the Government of Peru, in its capacity as Secretariat Pro-Tempore of the Ibero-American Summit, coordinated an effort which has been joined by a number of organizations of the Ibero-American System, the United Nations system and the Inter-American System, including the Pan American Health Organization (PAHO), the International Labour Organisation (ILO) and the Organization of American States (OAS) among others.

The result of these joint efforts is a document entitled Building Equity from the Beginning: The Children and Youth of Ibero-America, which was presented to the Third Ibero-American Conference of Ministers and Senior Officials Responsible for Children and Youth Affairs, held on 29-30 October in Lima, Peru.

Finally, ECLAC has carried out activities in two cross-cutting areas that seem to be essential to report: Electronic dissemination of institutional information and Globalization.

Electronic dissemination of institutional information

Towards the end of last year ECLAC created the on-line Directory of Latin American and Caribbean Social Institutions (DISALC), whose main purpose is to provide comparable information about web sites generated by national and regional institutions involved in the region's socio-economic development. 

This directory is a database that can be reached via the Internet, which includes links to the web sites of these institutions, especially those working within the area of social policy, and which are open to the public. During the first months of its functioning more than 800 institutions have registered themselves in the Directory, among them international bodies and agencies for cooperation; ministries, social, political, economic, union, academic, judicial, legislative bodies; information systems and networks; and the media. The five sectors with the highest presence are: education, health, social security, labour, and housing.

With an initial coverage that includes 22 countries, the Directory will gradually continue to increase its coverage.  At ECLAC we believe that this instrument could become a useful tool for decision making in the public policy sector, strengthening development and exchanging relevant ideas among countries. 

Globalization

As mentioned before, ECLAC Member decided to focus the substantive discussions of the Commission's Twenty-ninth sessions, held in Brazilia on 6 to 10 May 2002,  on the impact of globalization in the region.  For this the secretariat prepared a document, entitled “Globalization and development” (LC.G/2157(SES.29/3)). It consists of two parts: an overview and assessment of the economic, social and political effects of globalization, and a proposal of agenda to approach these phenomena. 

The document begins by stating that the process that has come to be known as globalization –i.e., the progressively greater influence being exerted by world-wide economic, social and cultural processes over national and regional ones— clearly opens up opportunities for development. The process also, however, entails risks: risk generated by new sources of instability in trade flows and, especially, finance; the risk that countries unprepared for the formidable demands of competitiveness in today’s world may be excluded from the process; and the risk of an exacerbation of the structural heterogeneity existing among producers, social sectors and regions within countries whose linkages with the world economy are segmented and marginal in nature.

Many of these risks are associated with two disturbing aspects of the globalization process i.e. the asymmetric level of mobility between factors, that takes the form of a high mobility of capital and goods and services that exists alongside severe restrictions on the mobility of labour; and the incomplete nature of the international agenda that accompanies the globalization process. This agenda does not include a number of issues relevant to developing countries, such as mechanisms for ensuring the global coherence of the central economies’ macroeconomic policies, international standards for the appropriate taxation of capital, or agreements regarding the mobilization of resources to relieve the distributional tensions generated by globalization between and within countries.

These shortcomings are the reflection of an even more disturbing problem: the absence of a suitable form of governance in the contemporary world, not only in economic terms (as has become particularly evident in the financial sector) but in many other areas as well.  This lack of governance can be attributed, in its turn, to the sharp divergence between global problems and political processes that continue to be pursued within national and, increasingly, local frameworks.

The point of departure for the proposal set forth in the document is the recognition that Latin America and the Caribbean must adopt a proactive agenda for building a new international order and must be effectively committed to that agenda. It  begins by defining four basic principles: shared objectives, rules and institutions that respect diversity, complementarity among national, regional and international governance structures and equitable participation under appropriate rules of international governance.

The national component of this agenda focuses on the issues of macroeconomic stability in a broad sense, creation of systemic competitiveness, environmental sustainability and active social policies. Under this proposal, a key role is assigned to the regional component, in a dual sense: on the one hand, as a forum for harmonizing and implementing policies and initiatives and, on the other, as an intermediate level of organization for raising the profile of the region’s participation in multilateral forums. The international component of the agenda is structured around the following issues: provision of global public goods, correction of asymmetries in the international order (in the financial and macroeconomic areas, in production and technology and in factor mobility) and consolidation of a rights-based international social agenda.

The second part of the study focuses on specific issues: external vulnerability and macroeconomic policy, the integration of Latin America and the Caribbean in global trade and production circuits, strengthening innovation systems and technological development, international migration and globalization, globalization and environmental sustainability, globalization and social development and the effects of globalization on the Caribbean economies.  Following a brief diagnosis of the main problems in each of these areas, recommendations are made in these chapters concerning a series of measures that can be taken at the national, regional and international levels in order to implement the proposal put forward in the first part of the document.

All these issues were discussed by delegates of ECLAC Member States in five thematic panels held during the Brazilia Session.  Among the panellist were policy makers, including thirteen Ministers, the President of two Central Banks as well as the Presidents of the Inter-American Development Bank, the Caribbean Development Bank and the Corporación Andina de Fomento (CAF), the Secretaries General of the Andean Community, the Association of Eastern Caribbean States, the Latin American Integration Association, the Secretary General of UNCTAD, the Assistant Secretary General of CARICOM, the Regional Director of UNDP as well as a number of distinguished scholars.

Delegates approved 11 resolutions setting the agenda for the Commission’s work in several areas. The Brazilia Resolution approved the pro-active agenda proposed by ECLAC to face the challenges of the current phase of globalization. It also underlined the importance of national strategies to consolidate democracy; the region’s possible contribution to building global institutions that cushion against external vulnerability and expand national policies’ room to manoeuvre; and the concept of regional and sub-regional bodies as important instances for cooperation and analysis.

The same resolution requests that ECLAC deepen its work on the following issues: Education, science and technology, highlighting the importance of developing                   national and regional systems for innovation that associate public and private                   efforts;  Social protection, aiming to complement public and private systems that permit  broader coverage and make solidarity a reality; Counter-cyclical macroeconomic management, bringing together measures at  the national, sub-regional and regional levels with the changes required in the international sphere;  Productive chains, defining policies oriented to developing and deepening them and to forming productive clusters; Sustainable development and competitiveness, with special attention to the economic valuation of environmental goods and services, along with improving conditions for market access to same.
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